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ment in the joint state-private enterprises the power of enterprise operation and management was shifted
from the private side to the public side. In fact, the property rights of these enterprises were changed
from private ownership into the public ownership, thus bringing about a change in the nature of enterpri-
ses. In the wake of joint public and private ownership of individual enterprises there arose a situation of
tripartite co-existence: the public, the private and the workers, in which the public side exercised the
leadership and cooperated with the private side according to the principle of democratic centralism.
Keywords: joint public and private ownership of individual enterprises, top management, social-

ist transformation, power of enterprises
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huge financial, material and human resources and commandeered a lot of cultivated land, the cost be-
ing much higher than other types of cadre schools. There were acute contradictions between “studying
politics” on the one hand and “taking part in agricultural and side-line productions” and running small
and medium-sized factories, leading to serious waste and heavy losses. The May Seventh Cadre Schools
were neither cadre schools nor enterprises and gave rise to economic disputes and conflicts between
them and the people’s communes, production brigades and peasants. With large numbers of cadres sent
to these schools heavy losses were inflicted on various aspects of the national economy.
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